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There are calls for better consumer protection after Hostplus' "balanced"

superannuation fund was exposed by the regulator as being heavily weighted toas being heavily weighted toas being heavily weighted toas being heavily weighted toas being heavily weighted to

risky assets.risky assets.risky assets.risky assets.risky assets.

The Australian Prudential Regulation Authority's heat mapAustralian Prudential Regulation Authority's heat mapAustralian Prudential Regulation Authority's heat mapAustralian Prudential Regulation Authority's heat mapAustralian Prudential Regulation Authority's heat map assesses Hostplus'

flagship MySuper product as having a whopping 93 per cent allocation to growth

assets.

This enables the $43 billion industry fund for hospitality workers to top the league

tables given it is up against funds with growth asset allocations of between 60 to 80

per cent, although Hostplus insists the 93 per cent figure is "misleading".
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Chris Brycki, the chief executive of online investment business Stockspot, is among

those who have long accused Hostplus and others of misclassifying assets to game

the system.

He has called for tighter controls on how funds use terms like "balanced", "growth"

and "conservative" to help protect consumers.

"What APRA has pointed out is that for anybody to assess super properly, you can't

just look at absolute returns because the funds are inconsistent and often

misleading in how they categorise the risk of unlisted assets," Mr Brycki said.

"And the ratings agencies just swallow whatever the funds tell them."

However, Hostplus chief executive David Elia said the problem was not about the

classification of growth versus defensive assets, but that APRA had assumed –

incorrectly – that all of the fund's assets were listed.

“Previously, if a certain asset allocation had a mix of listed and unlisted assets

Hostplus would report this asset allocation as ‘not applicable’ as they wouldn’t fall
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directly into a black or white classification of listed or unlisted," he said.

"This has historically not been an issue as there was no material impact to these

classifications.

“However, with the release of the heat map APRA is now classifying any ‘not

applicable’ categories as 100 per cent listed and therefore misrepresenting

Hostplus’ strategic asset allocation.

“APRA did not consult the industry funds on this approach and Hostplus was not

given the opportunity to correct its reporting in line with APRA’s new approach.”

The statement acknowledges fault on Hostplus' part in that it had incorrectly

reported its credit allocation as "other" rather than "fixed income".

“Hostplus is working with APRA to work through these issues and will be changing

its reporting accordingly," Mr Elia said.
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Heat map results

Hostplus has 1 million members and is jointly controlled by the United Workers

Union and Australian Hotels Association. As Hostplus notes, it topped the five-year

net investment return results on APRA's heat map at 9.65 per cent.

But on risk-adjusted returns, Hostplus did not manage to outperform APRA's

"simple reference portfolio" by as much as the fund for Goldman Sachs employers,

the motor trades industry association or a South Australian industry fund.

Assets can be classified as either defensive or growth. Shares and property are

examples of growth assets, while cash and bonds are traditionally defensive assets.

Growth assets bring higher rewards because they carry higher risk over the longer

term.

The most contentious assets to classify are unlisted property and unlisted

infrastructure.

As part of the heat map process, APRA has determined that unlisted property and

infrastructure are 75 per cent growth and 25 per cent defensive. Many industry

funds use a 50-50 split, which means they appear to have moved up the risk curve.

License article

Joanna MatherJoanna MatherJoanna MatherJoanna MatherJoanna Mather writes about superannuation from our Sydney newsroom. Connect with
Joanna on TwitterTwitterTwitterTwitterTwitter. Email Joanna at jmather@afr.comjmather@afr.comjmather@afr.comjmather@afr.comjmather@afr.com

Save Share

READ MORE

Superannuation APRA

LATEST STORIES

China relations

http://rightsportal.copyright.com.au/pages/republicationpage.aspx?author=Joanna%20Mather&publication=AFR&publicationdate=2019-12-16T07%3A03%3A23Z&publisher=fxj&title=%27Balanced%27%20Hostplus%20fund%27s%20risky%20weighting%20exposed%20by%20APRA&url=https%3A%2F%2Fwww.afr.com%2Fcompanies%2Ffinancial-services%2Fhostplus-has-93pc-growth-allocation-apra-20191216-p53kaw
https://www.afr.com/by/joanna-mather-j7gd3
https://twitter.com/JoannaMather?lang=en
mailto:jmather@afr.com
https://www.afr.com/topic/superannuation-62e
https://www.afr.com/topic/australian-prudential-regulation-authority-jl7
https://www.afr.com/latest
https://www.afr.com/topic/china-relations-1n86
https://www.afr.com/


07/12/2020 'Balanced' Hostplus fund's risky weighting exposed by APRA

https://www.afr.com/companies/financial-services/hostplus-has-93pc-growth-allocation-apra-20191216-p53kaw#:~:text=There are calls for better cons… 5/9

LATEST IN FINANCIAL SERVICES

Courts

Money trail revealed as Sydney man jailed forMoney trail revealed as Sydney man jailed forMoney trail revealed as Sydney man jailed forMoney trail revealed as Sydney man jailed forMoney trail revealed as Sydney man jailed for
child sex abuse crimeschild sex abuse crimeschild sex abuse crimeschild sex abuse crimeschild sex abuse crimes

Dec 7, 2020 | Emma Connors

Payments

Afterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBA

‘Australia needs to stand up’: readers back China response‘Australia needs to stand up’: readers back China response‘Australia needs to stand up’: readers back China response‘Australia needs to stand up’: readers back China response‘Australia needs to stand up’: readers back China response

6 mins ago

Need to Know

WA reopens borders with NSW, VictoriaWA reopens borders with NSW, VictoriaWA reopens borders with NSW, VictoriaWA reopens borders with NSW, VictoriaWA reopens borders with NSW, Victoria

15 mins ago

Live

Opinion Chanticleer

CEFC backs Adamantem’s net zero pushCEFC backs Adamantem’s net zero pushCEFC backs Adamantem’s net zero pushCEFC backs Adamantem’s net zero pushCEFC backs Adamantem’s net zero push

16 mins ago

Mergers & acquisitions

Shareholders approve BGH takeover of VillageShareholders approve BGH takeover of VillageShareholders approve BGH takeover of VillageShareholders approve BGH takeover of VillageShareholders approve BGH takeover of Village

24 mins ago

SPONSORED

The philosophy behind producing the perfect watch

Sponsored

by Seiko

Sustainable finance an incentive to hit ESG goals

Sponsored

by Commonwealth Bank Australia

https://www.afr.com/companies/financial-services/money-trail-revealed-as-sydney-man-jailed-for-child-porn-crimes-20201206-p56l1i
https://www.afr.com/companies/financial-services/lowe-says-buy-now-pay-later-can-continue-to-prevent-surcharging-20201207-p56l4n
https://www.afr.com/topic/courts-hn7
https://www.afr.com/companies/financial-services/money-trail-revealed-as-sydney-man-jailed-for-child-porn-crimes-20201206-p56l1i
https://www.afr.com/topic/payments-hpo
https://www.afr.com/companies/financial-services/lowe-says-buy-now-pay-later-can-continue-to-prevent-surcharging-20201207-p56l4n
https://www.afr.com/politics/australia-needs-to-stand-up-readers-back-china-response-20201207-p56lag
https://www.afr.com/topic/need-to-know--afr-only--1nlv
https://www.afr.com/politics/federal/rudy-guiliani-tests-positive-for-covid-19-20201207-p56l4c
https://www.afr.com/chanticleer
https://www.afr.com/chanticleer/cefc-tips-80m-into-adamantem-private-equity-fund-20201207-p56lai
https://www.afr.com/topic/mergers---acquisitions-1mpf
https://www.afr.com/companies/media-and-marketing/shareholders-approve-bgh-takeover-of-village-20201207-p56l5d
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsu5YpOI1Xot9uWlJQvoCZtRGVzCyAq80S-y75Z-t8EiSqYk8TS-iahZ8ZJ-8Ca19JEhbbVYMm2DXkbFgvvu7xtQT6Zpc6hGyEHCJVw1W5mEvGRgFlbEvOtqr7Vdzie-I2bnMbTnDI79qSzWUWrZj7DtV2CBkFiR4nicMhtVD6Eybn1KqOaFeHOYBezMcUkrHGh4cgX_lEC45QQ2CuX_1UIBU8orUKCHPceVm_OLndNhCvAxS9ufpSStSsI7kTA7NYJ550CLZ5cwP1JfkEbUdnVkSnFHvbwutp9UIQwuCYuyKkkAYzH0&sig=Cg0ArKJSzGODxgN_isrHEAE&urlfix=1&adurl=https://brandedcontent.afr.com/grand-seiko/honouring-60-years-artistry/
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsu5YpOI1Xot9uWlJQvoCZtRGVzCyAq80S-y75Z-t8EiSqYk8TS-iahZ8ZJ-8Ca19JEhbbVYMm2DXkbFgvvu7xtQT6Zpc6hGyEHCJVw1W5mEvGRgFlbEvOtqr7Vdzie-I2bnMbTnDI79qSzWUWrZj7DtV2CBkFiR4nicMhtVD6Eybn1KqOaFeHOYBezMcUkrHGh4cgX_lEC45QQ2CuX_1UIBU8orUKCHPceVm_OLndNhCvAxS9ufpSStSsI7kTA7NYJ550CLZ5cwP1JfkEbUdnVkSnFHvbwutp9UIQwuCYuyKkkAYzH0&sig=Cg0ArKJSzGODxgN_isrHEAE&urlfix=1&adurl=https://brandedcontent.afr.com/grand-seiko/honouring-60-years-artistry/
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjss2W7IcNZzjsPjAY0QCn30R0R3qt1G1syQuefmmLg8cEs0xbbRpqTR3l_93nUQCPaF53YejDmF_6a2Pi8qvDoFM_UIB1_As3n2lmxjEUVCsJ6zg5wwfc-NxG_yz923sMrmaY3fsbEbkc3N1kd7c2-vy8S_oQC3NDHR1bsK1BGUUAFuyOE8LnOZaU4nXj3deuvxan-XXvbb0sSS2MWPySbqkSOWTBelFO-GW6hB3Btf2YZ53xuIWj1vn8qmF_ZBHNZ1qcPMeIFNLACm6FIJqhl4vQL2HxxGeM6kX1FmeE8r7ROvWSBP9&sig=Cg0ArKJSzNaB4eOzYFhmEAE&urlfix=1&adurl=https://www.afr.com/companies/financial-services/cba-offer-takes-wesfarmers-to-next-level-in-esg-20201119-p56g5v
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjss2W7IcNZzjsPjAY0QCn30R0R3qt1G1syQuefmmLg8cEs0xbbRpqTR3l_93nUQCPaF53YejDmF_6a2Pi8qvDoFM_UIB1_As3n2lmxjEUVCsJ6zg5wwfc-NxG_yz923sMrmaY3fsbEbkc3N1kd7c2-vy8S_oQC3NDHR1bsK1BGUUAFuyOE8LnOZaU4nXj3deuvxan-XXvbb0sSS2MWPySbqkSOWTBelFO-GW6hB3Btf2YZ53xuIWj1vn8qmF_ZBHNZ1qcPMeIFNLACm6FIJqhl4vQL2HxxGeM6kX1FmeE8r7ROvWSBP9&sig=Cg0ArKJSzNaB4eOzYFhmEAE&urlfix=1&adurl=https://www.afr.com/companies/financial-services/cba-offer-takes-wesfarmers-to-next-level-in-esg-20201119-p56g5v
https://www.afr.com/


07/12/2020 'Balanced' Hostplus fund's risky weighting exposed by APRA

https://www.afr.com/companies/financial-services/hostplus-has-93pc-growth-allocation-apra-20191216-p53kaw#:~:text=There are calls for better cons… 6/9

Updated Dec 7, 2020 | James Eyers

Street Talk

Big River raising for timber business buy;Big River raising for timber business buy;Big River raising for timber business buy;Big River raising for timber business buy;Big River raising for timber business buy;
Moelis on ticketMoelis on ticketMoelis on ticketMoelis on ticketMoelis on ticket

Dec 7, 2020 | Sarah Thompson, Anthony Macdonald and Tim Boyd

Street Talk

Westpac sells Pacific arm to Kina SecuritiesWestpac sells Pacific arm to Kina SecuritiesWestpac sells Pacific arm to Kina SecuritiesWestpac sells Pacific arm to Kina SecuritiesWestpac sells Pacific arm to Kina Securities

Dec 7, 2020 | Sarah Thompson, Anthony Macdonald and Tim Boyd

Exclusive Brexit

CBA gets Amsterdam licence at Brexit's 11thCBA gets Amsterdam licence at Brexit's 11thCBA gets Amsterdam licence at Brexit's 11thCBA gets Amsterdam licence at Brexit's 11thCBA gets Amsterdam licence at Brexit's 11th
hourhourhourhourhour

Dec 7, 2020 | Hans van Leeuwen

MOST VIEWED IN COMPANIES

Deloitte promotes 43 new partnersDeloitte promotes 43 new partnersDeloitte promotes 43 new partnersDeloitte promotes 43 new partnersDeloitte promotes 43 new partners1

Afterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBAAfterpay benefits outweigh harm: RBA2

Google could cut Australians out of upgradesGoogle could cut Australians out of upgradesGoogle could cut Australians out of upgradesGoogle could cut Australians out of upgradesGoogle could cut Australians out of upgrades3

CBA gets Amsterdam licence at Brexit's 11th hourCBA gets Amsterdam licence at Brexit's 11th hourCBA gets Amsterdam licence at Brexit's 11th hourCBA gets Amsterdam licence at Brexit's 11th hourCBA gets Amsterdam licence at Brexit's 11th hour4

The lithium company up 1200pc this yearThe lithium company up 1200pc this yearThe lithium company up 1200pc this yearThe lithium company up 1200pc this yearThe lithium company up 1200pc this year5

https://www.afr.com/companies/financial-services/lowe-says-buy-now-pay-later-can-continue-to-prevent-surcharging-20201207-p56l4n
https://www.afr.com/street-talk/big-river-raising-for-timber-business-buy-moelis-on-ticket-20201207-p56l56
https://www.afr.com/street-talk/westpac-sells-pacific-arm-to-kina-securities-20201207-p56l4i
https://www.afr.com/companies/financial-services/cba-gets-amsterdam-licence-at-brexit-s-11th-hour-20201204-p56ku9
https://www.afr.com/street-talk
https://www.afr.com/street-talk/big-river-raising-for-timber-business-buy-moelis-on-ticket-20201207-p56l56
https://www.afr.com/street-talk
https://www.afr.com/street-talk/westpac-sells-pacific-arm-to-kina-securities-20201207-p56l4i
https://www.afr.com/topic/brexit-5v6
https://www.afr.com/companies/financial-services/cba-gets-amsterdam-licence-at-brexit-s-11th-hour-20201204-p56ku9
https://www.afr.com/afr-magazine
https://www.afr.com/companies/professional-services/deloitte-promotes-43-new-partners-20201205-p56kwx
https://www.afr.com/companies/financial-services/lowe-says-buy-now-pay-later-can-continue-to-prevent-surcharging-20201207-p56l4n
https://www.afr.com/companies/media-and-marketing/google-could-cut-australians-out-of-upgrades-20201206-p56kyt
https://www.afr.com/companies/financial-services/cba-gets-amsterdam-licence-at-brexit-s-11th-hour-20201204-p56ku9
https://www.afr.com/companies/mining/the-lithium-company-up-1200pc-this-year-20201203-p56kjd
https://www.afr.com/


07/12/2020 'Balanced' Hostplus fund's risky weighting exposed by APRA

https://www.afr.com/companies/financial-services/hostplus-has-93pc-growth-allocation-apra-20191216-p53kaw#:~:text=There are calls for better cons… 7/9

Aussie designer proves clothes that cover up can stillAussie designer proves clothes that cover up can stillAussie designer proves clothes that cover up can stillAussie designer proves clothes that cover up can stillAussie designer proves clothes that cover up can still
be sexybe sexybe sexybe sexybe sexy

Lauren Sams

Young guns ready to bring Zoom and WhatsApp to the watch businessYoung guns ready to bring Zoom and WhatsApp to the watch businessYoung guns ready to bring Zoom and WhatsApp to the watch businessYoung guns ready to bring Zoom and WhatsApp to the watch businessYoung guns ready to bring Zoom and WhatsApp to the watch business

Why this CEO won’t ever skip a daily swim at dawnWhy this CEO won’t ever skip a daily swim at dawnWhy this CEO won’t ever skip a daily swim at dawnWhy this CEO won’t ever skip a daily swim at dawnWhy this CEO won’t ever skip a daily swim at dawn

Why McKinsey says 2021 'really, really, reallyWhy McKinsey says 2021 'really, really, reallyWhy McKinsey says 2021 'really, really, reallyWhy McKinsey says 2021 'really, really, reallyWhy McKinsey says 2021 'really, really, really
matters'matters'matters'matters'matters'

Sally Patten

Why there's no end in sight to disruptionWhy there's no end in sight to disruptionWhy there's no end in sight to disruptionWhy there's no end in sight to disruptionWhy there's no end in sight to disruption

How this Young Rich Lister learnt to slow downHow this Young Rich Lister learnt to slow downHow this Young Rich Lister learnt to slow downHow this Young Rich Lister learnt to slow downHow this Young Rich Lister learnt to slow down

Sydney Harbour worked its magic on this CEOSydney Harbour worked its magic on this CEOSydney Harbour worked its magic on this CEOSydney Harbour worked its magic on this CEOSydney Harbour worked its magic on this CEO

Life & Leisure

How Tim Minchin almost spoilt my ChristmasHow Tim Minchin almost spoilt my ChristmasHow Tim Minchin almost spoilt my ChristmasHow Tim Minchin almost spoilt my ChristmasHow Tim Minchin almost spoilt my Christmas

The best wine, spirits and boozy books to gift this ChristmasThe best wine, spirits and boozy books to gift this ChristmasThe best wine, spirits and boozy books to gift this ChristmasThe best wine, spirits and boozy books to gift this ChristmasThe best wine, spirits and boozy books to gift this Christmas

https://www.afr.com/life-and-luxury/fashion-and-style/aussie-designer-proves-clothes-that-cover-up-can-still-be-sexy-20201026-p568md
https://www.afr.com/life-and-luxury/fashion-and-style/aussie-designer-proves-clothes-that-cover-up-can-still-be-sexy-20201026-p568md
https://www.afr.com/life-and-luxury/fashion-and-style/young-guns-ready-to-bring-zoom-and-whatsapp-to-the-watch-business-20201106-p56c4a
https://www.afr.com/life-and-luxury/health-and-wellness/why-this-ceo-won-t-ever-skip-a-daily-swim-at-dawn-20201109-p56cwl
https://www.afr.com/work-and-careers/leaders/why-mckinsey-says-2021-really-really-really-matters-20201203-p56k7d
https://www.afr.com/boss
https://www.afr.com/work-and-careers/leaders/why-mckinsey-says-2021-really-really-really-matters-20201203-p56k7d
https://www.afr.com/work-and-careers/leaders/why-there-s-no-end-in-sight-to-disruption-20201130-p56jb3
https://www.afr.com/work-and-careers/leaders/how-this-young-rich-lister-learnt-to-slow-down-20201130-p56j36
https://www.afr.com/life-and-luxury/health-and-wellness/sydney-harbour-worked-its-magic-on-this-ceo-20201130-p56j9n
https://www.afr.com/life-and-leisure
https://www.afr.com/life-and-luxury/health-and-wellness/sydney-harbour-worked-its-magic-on-this-ceo-20201130-p56j9n
https://www.afr.com/life-and-luxury/travel/how-tim-minchin-almost-spoilt-my-christmas-20201111-p56dev
https://www.afr.com/life-and-luxury/food-and-wine/the-best-wine-spirits-and-boozy-books-to-gift-this-christmas-20201110-p56dbk
https://www.afr.com/companies/mining/china-s-citic-in-billion-tonne-battle-with-clive-palmer-20201206-p56kya
https://www.afr.com/rich-list
https://www.afr.com/companies/mining/china-s-citic-in-billion-tonne-battle-with-clive-palmer-20201206-p56kya
https://www.afr.com/


07/12/2020 'Balanced' Hostplus fund's risky weighting exposed by APRA

https://www.afr.com/companies/financial-services/hostplus-has-93pc-growth-allocation-apra-20191216-p53kaw#:~:text=There are calls for better cons… 8/9

The Daily Habit of Successful People

MY ACCOUNT

SUBSCRIBE

ABOUT US

CONTACT

MAGAZINES

COLUMNS

MARKETS DATA

LISTS

EVENTS

China's CITIC in billion-tonne battle with CliveChina's CITIC in billion-tonne battle with CliveChina's CITIC in billion-tonne battle with CliveChina's CITIC in billion-tonne battle with CliveChina's CITIC in billion-tonne battle with Clive
PalmerPalmerPalmerPalmerPalmer

Brad Thompson

Snowflake CEO collects $128m payout - every monthSnowflake CEO collects $128m payout - every monthSnowflake CEO collects $128m payout - every monthSnowflake CEO collects $128m payout - every monthSnowflake CEO collects $128m payout - every month

Charter Hall to build $55m warehouse for VisyCharter Hall to build $55m warehouse for VisyCharter Hall to build $55m warehouse for VisyCharter Hall to build $55m warehouse for VisyCharter Hall to build $55m warehouse for Visy

https://www.afr.com/
https://twitter.com/FinancialReview
https://www.instagram.com/financialreview/
http://www.linkedin.com/company/1628885
https://www.facebook.com/financialreview
https://www.afr.com/companies/mining/china-s-citic-in-billion-tonne-battle-with-clive-palmer-20201206-p56kya
https://www.afr.com/companies/mining/china-s-citic-in-billion-tonne-battle-with-clive-palmer-20201206-p56kya
https://www.afr.com/markets/equity-markets/snowflake-ceo-collects-128m-payout-every-month-20201205-p56kue
https://www.afr.com/property/commercial/charter-hall-to-build-55m-warehouse-for-visy-20201203-p56ka2
https://www.afr.com/


07/12/2020 'Balanced' Hostplus fund's risky weighting exposed by APRA

https://www.afr.com/companies/financial-services/hostplus-has-93pc-growth-allocation-apra-20191216-p53kaw#:~:text=There are calls for better cons… 9/9

OUR NETWORK

TERMS AND CONDITIONS

© Copyright 2020 The Australian Financial Review

Site Map

https://www.afr.com/sitemap
https://www.afr.com/

